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Instruções 


Este CADERNO é constituído de quinze questões objetivas. 


2. Caso o CADERNO esteja incompleto ou tenha qualquer defeito, o(a) candidato(a) 
deverá solicitar ao fiscal de sala mais próximo que o substitua. 


3. Nas questões do tipo A, recomenda-se não marcar ao acaso: cada item cuja resposta 
1 


divirja do gabarito oficial acarretará a perda de " ponto, em que n é o número de 
itens da questão a que pertença o item, conforme consta no Manual do Candidato. 


4. Durante as provas, o(a) candidato(a) não deverá levantar-se ou comunicar-se com 
outros(as) candidatos(as). 


5. Durante a realização das provas é terminantemente proibida a utilização de telefone 
celular ou pager. Os aparelhos devem ficar desligados e fora de alcance, enquanto o 
candidato permanecer no local de prova. 


6. A duração da prova é de duas horas e quinze minutos, já incluído o tempo destinado 
à identificação — que será feita no decorrer das provas — e ao preenchimento da 
FOLHA DE RESPOSTAS. 


7. Durante a realização das provas não é permitida a utilização de calculadora ou 
qualquer material de consulta. 


8. A desobediência a qualquer uma das recomendações constantes nas presentes 
Instruções, na FOLHA DE RASCUNHO e na FOLHA DE RESPOSTAS poderá 
implicar a anulação das provas do(a) candidato(a). 


9. Só será permitida a saída de candidatos, levando o Caderno de Provas, somente a 
partir de 1 hora e 15 minutos após o início da prova e nenhuma folha pode ser 
destacada. 


AGENDA 

e 27/10/2004 A partir das 20h, divulgação dos gabaritos das provas objetivas, nos 
endereços: http://www.unb.br/face/eco/anpec2005 e http://www.anpec.org.br 

e 28 a 29/10/2004 — Recursos identificados pelo autor serão aceitos a partir do dia 
28 até às 20h do dia 29/10 do corrente ano. Não serão aceitos recursos fora do 
padrão apresentado no manual do candidato (página 22). 
18/11/2004 — Entrega do resultado da parte objetiva do Exame aos Centros. 

e 19/11/2004 -— Divulgação do resultado pela Internet, nos sites acima citados. 


OBSERVAÇÕES: 
e Em nenhuma hipótese a ANPEC informará resultado por telefone. 


e É proibida a reprodução total ou parcial deste material, por qualquer meio ou 
processo, sem autorização expressa da ANPEC. 
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e Nas questões de 1 a 15, marque, de acordo com o comando de cada uma delas: itens 
VERDADEIROS na coluna V; itens FALSOS na coluna F. 

e Use a FOLHA DE RASCUNHO para as devidas marcações e, posteriormente, a 
FOLHA DE RESPOSTAS. 


BASED ON YOUR INTERPRETATION OF THE TEXT THAT FOLLOWS, 
DETERMINE IF EACH STATEMENT IS TRUE OR FALSE. THE TEXT IS A SINGLE 
UNIT AND MUST BE READ IN ITS ENTIRITY FOR PROPER COMPREHENSION. 
THE DIVISION INTO SECTIONS IS MEANT TO FACILITATE THE LOCATION OF 
THE SUBJECT MATTER OF EACH QUESTION. 


TEXT 
THE THIRD DEGREE 


(Edward Chancellor. The devil take the hindmost: a history of 
financial speculation. New York: Plume Books, 1999: 345- 
349.) 


John Maynard Keynes's personal and successful experience of speculation led 
him to the conclusion that markets were fundamentally inefficient. In his General Theory, 
Keynes defined speculation as the attempt to forecast changes in the psychology of the 
market. He likened speculation to a newspaper competition in which the competitors have 
to pick out six prettiest faces from hundreds of photographs, 


“so that each has to pick, not those faces which he himself finds prettiest, but 
those which he thinks likeliest to catch the fancy of the other competitors, all of 
whom are looking at the problem from the same point of view... We have 
reached the third degree where we devote our intelligences to anticipating what 
average opinion expects the average opinion to be.” 


QUESTION 01 

According to the text, Keynes 

O enjoyed speculation; 

(1) liked competition; 

(2) studied the psychology of the market; 

() used a metaphor to explain what speculation is all about; 

(4) reached the conclusion that markets were inefficient through his own personal experience. 
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Speculation which is a beneficial, indeed vital, component of the capitalist 
process has come to dominate the system to an unhealthy degree. To repeat Keynes's 
warning from the 1930s: “when the capital development of a country becomes a by-product 
of the activities of a casino, the job is likely to be illdone.” Momentum trading, trend- 
following speculators, overleveraged hedge funds, and corporate managements obsessed 
with daily fluctuations in share quotations are unlikely to produce the optimal distribution of 
scarce resources in the global economy. We have reached Keynes's “third degree.” 


QUESTION 02 

The text leads to the conclusion that speculation 

O is a vital component of the capitalist process; 

(1) has always dominated the capitalist system; 

(2) is harmful to capitalism; 

(3) may be either good or bad: It is a matter of degree; and it depends upon the circumstances; 
(4) is a by-product of the activities of a casino. 

QUESTION 03 

According to the text, Keynes” concept of “third degree” 

O is ill-defined; 

(1) is undefined; 

(2) refers to situations in which speculation distorts resources allocation globally; 

(3) occurs when corporate decision making is oriented by momentum trends; 
O) 


is reached when society”s economic decision making process is tainted by speculation. 


Politicians and economists, pondering the problems caused by unfettered 
speculation, face an old dilemma. As Alexander Baring, head of the family lately brought 
down by Nick Leeson, remarked in 1825, any attempt to check speculation might be 
counterproductive: “the remedy would be worse than the disease, if, in putting a stop to this 
evil, they (the authorities) put a stop to the spirit of enterprise.” 


QUESTION 04 

According to the text, 

O politicians and economists constantly worry about unfettered speculation; 

Nick Leeson brought the head of Alexander Baring”s family down; 

Alexander Baring alerted to the risks which attempts to curb speculation might pose; 


the thrust of Baring”s argument is that checking speculation might bring about an evil that 
is even worse than speculation itself, 


O) 
Q) 
O) 
6) 


Nick Leeson remarked that any attempt to control speculation might backfire. 


Governments have frequently attempted to control speculation by outlawing its 
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tools and practices. Yet on each occasion, speculators have found ways to circumvent 
regulations. They have also interpreted laws against speculation as a sign of weakness on 
the part of governments, which has caused them to step up their activities. Keynes 
whimsically proposed that speculation might be discouraged if people were forced to make 
investments, like marriage, for life (a solution which would have produced a lifetime of 
frustration for those unfortunate enough to make a poor initial choice). More seriously, he 
considered a penal rate of capital gains tax on short-term holdings. As we have seen, 
however, high rates of capital gains tax on short-term property investments in Japan 
actually stimulated the Tokyo property boom in the 1980s by reducing liquidity in the 
market. Itis arguable that taxes on capital gains actually contribute to stock market bubbles 
since investors with large profits become reluctant to sell even when they believe stocks 
are overvalued. Keynes also suggested that a transaction tax be levied on U.S. share 
purchases on the grounds that “casinos should, in the public interest, be inaccessible and 
expensive.” 


QUESTION 05 

According to the text, governments 

O have consistently failed in their attempts to control speculation, 
(1) outlawed speculation; 

(2) are too weak to bring speculators under heel; 

() have often tried to outsmart speculators; 


(s) have often tried to harness speculation by making its tools and practices illegal. 


QUESTION 06 


With regards to Keynes”s proposals to discourage speculation, the following statements are 
true: 


The proposals were made on a whim. 
The proposals were thoroughly thought out. 


The suggestion that a transaction tax be levied on U.S. share purchases rests on moral 
grounds. 


Capital gains on short term holdings should be heavily taxed. 


SO 000 


It is not a settled issue that a tax on capital gains is capable of thwarting stock market 
bubbles. 
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Several economists argue that central bankers should consider asset prices 
along with consumer prices in their inflation targets. The problem with this suggestion is 
that nobody can prove definitively that share prices are rising because of speculative 
pressure rather than a genuinely improved outlook. As Alan Greenspan asked in December 
1996, “how do we know when irrational exuberance has unduly escalated asset values?” 
Only in retrospect does the answer to this question become clear. 


QUESTION 07 
According to the text: 


O Only in retrospect it is possible to tell whether escalated asset values are due to 
speculative pressure or to improved economic outlook. 


(1) Monetary policy should be used to curb unduly escalation of asset prices. Such is the 
suggestion of several economists. 


Q) For Alan Greenspan, it is impossible to tell whether markets are irrationally exuberant. 


G) Central bankers cannot fight speculative bubbles because they can't tell a speculative 
bubble from soundly based hikes in asset values. 


(w) Several economists suggest that inflation indices should encompass assets prices. 


Furthermore, the central banker's main tool for controlling speculation is raising 
interest rates. As long as speculators continue to anticipate large profits ffom capital gains 
they are not deterred by high interest rates. And, as Keynes observed in the 1930s, raising 
interest rates to control speculation at the end of the business cycle damages the whole 
economy. The only other tool left to central bankers is to issue warnings to speculators to 
desist from their activities — what was called “moral suasion” in the 1920s. Time and time 
again, such wamings have been made by authorities and on no occasion have speculators 
heeded a word. 


QUESTION 08 
According to the text: 
O Central bankers lack efficient enough tools for controlling speculation. 
Moral suasion could be more effective if the authorities pay heed to Keynes” advice. 


Raising interest rates for controlling speculation is a futile exercise if expected capital 


(6) 
Q) 

gains are high. 
G) Governments should use “moral suasion” to deter speculative behavior. 
6) 


Consistently, speculators are undaunted by warnings made by authorities that they should 
desist from their activities. 


During the Great Depression, American policymakers decided that 
speculation was best controlled by limiting the speculators' access to financial leverage. As 
a result, margin loans were limited by federal law to 50 percent of stock values. This policy 
has since broken down with the advent of financial derivatives, as the case of LTCM 
demonstrates in extremis. (Note: LTCM stands for Long-Term Capital Management, a 


Exame Nacional ANPEC 2005: 2º Dia Inglês 6/7 


nearly bankrupt hedge fund bailed out by the Federal Reserve Bank of New York in 1998). 
It has recently been proposed that derivatives should be subject to the same margin limits 
as conventional stock purchases. Restrictions on speculators” ability to achieve almost 
limitless leverage through the derivatives market might lessen the risk of systemic crisis in 
the financial world. Improved information in the almost unregulated derivatives world would 
also hinder excessive accumulation of debt, such as occurred at LTCM. 


QUESTION 09 
According to the text, Depression Era policy of limiting speculators” access to financial 
leverage 


O has since become ineffective; 

(1) has been overturned by new legislation; 

(2) should be extended to include financial derivatives; 

G) may be improved through the spread of relevant information; 
(w) justifies leaving the derivatives markets unfettered. 


The issue of speculation in emerging markets and the unfettered trade in 
foreign currencies is the most immediate and vexing problem faced by policymakers. 
Politicians and central bankers worry about how to achieve economic stability without 
inhibiting the flexibility necessary for growth. Yet flows of speculative capital into fragile 
emerging markets have not brought any visible long-term benefits. Indeed, it can be argued 
that they have actually hindered the evolution of the liberal market system in many 
countries. In this instance, speculation has been no friend of capitalism. 


QUESTION 10 


With respect to the issue of speculation in foreign currencies in emerging markets, the text 
makes it clear that 


O foreign trade should be fettered; 

(1) controlling trade in foreign currencies risks reducing the flexibility necessary for growth; 
(2) emerging markets can't do without the inflow of capital; 

() policymakers are vexed by the need to achieve exchange rate stability; 


(») the inflow of speculative capital is yet to demonstrate its merits in many countries. 
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There have been a number of proposals, of varying degree of practicality, about how best 
to deal with the problem of foreign currency instability. The reintroduction of capital controls, 
controls on foreign borrowing, improved accountancy and less cronyism on emerging 
markets, a tax on capital inflows into emerging markets, a tax on foreign exchange 
transactions, controls on hedge funds, the reform of the International Monetary Fund so it 
can perform effectively the function of the lender of the last resort, and even the 
establisnment of a world central bank are among the ideas floated by policymakers who 
appeared wrong-footed by the unexpected appearance of world financial crisis. Dominique 
Strauss-Kahn, the French finance minister, has called for the construction of a “new Bretton 
Woods.” 


QUESTION 11 


According to the text, the proposals to deal with the problem of foreign currency instability 
O are mutually inconsistent; 


are impractical; 


have generally been floated by policymakers surprised by the appearance of world 


(6) 
Q) 

financial crisis; 
G) are prejudiced against emerging markets; 
6) 


include the reenactment of certain Bretton Woods” clauses, e.g., the fixed exchange rates 
regimen. 


Although a new system of fixed currencies would necessitate a degree of 
capital controls, there is no evidence that this would actually inhibit economic growth. In 
fact, the growth rates of Western nations have actually declined since the early 1970s. 
Providing currencies with fixed values would also obviate the need for derivatives, which 
could be allowed to wither on the vine without posing any further threat to the financial 
system. European businesses are the keenest supporters of the European single currency 
project because it saves them the cost and uncertainty of hedging their trading operations 
in the derivatives markets. Investors in foreign countries might forgive capital controls and 
restrictions on the early withdrawal of investments if they had greater confidence that 
economic conditions in these countries would not be suddenly undermined by speculative 
currency attacks. A fixed currency system would also define the limits of speculation in the 
manner performed by the gold standard in the nineteenth century. 


QUESTION 12 


According to the text, the proposed system of fixed currencies 
O would obviate the need for capital controls; 


(1) could stimulate economic growth; 

(2) could dispense with the need for derivatives; 

G) would eliminate the destabilizing danger posed by derivatives; 
6) 


would increase the need for hedging trade operations. 
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QUESTION 13 


The following statements are true: 


O The fact that growth rates of Western nations have declined since the early 1970s is 
presented as evidence that fixed currencies inhibit growth. 


(1) Derivatives could be allowed to wither on the wine without posing further threats to 
consumers” welfare. 


Q) If the expression “fixed exchange rate among the European countries” had been used in 
lieu of “European single currency” the text's meaning would have been unaltered. 


G) Derivatives markets offer a mechanism through which businesses can hedge their trade 
operations. 


(s) The fixed currency system is likened to the nineteenth century gold standard. 


When the tide turns against the speculator there is an inevitable loss of liberty. 
In The Road to Serfdom (first published in 1949), the Austrian economist Friedrich von 
Hayek declared that state control of foreign exchange dealing was a “decisive advance on 
the path to totalitarianism and the suppression of the individual liberty.” Hayek believed that 
from a mixed economy there would be an inevitable progression to socialism. History has 
proved Hayek wrong. His analysis underestimated the power of speculation, even in quasi- 
socialist economies, to pull in the opposite direction. Speculation undermined the Bretton 
Woods system of fixed currencies and, more recently, it has destroyed the state-managed 
capitalism of Japan and other Asian nations. As an anarchic force, speculation demands 
continuing government restrictions, but inevitably it will break any chains and run amok. 
The pendulum swings back and forth between economic liberty and constraint. 


QUESTION 14 
According to Hayek, 
any move to curb speculation implies loss of individual freedom; 


the Bretton Woods system of fixed currency is clearly superior to the flexible exchange 
rate regimen; 


the power of speculation cannot be underestimated; 


a mixed economy is a step in the direction of socialism; 


SVO OO 


the pendulum swings back and forth between economic liberty and constraint. 
QUESTION 15 

According to the text, speculation 

destroyed the state-managed crony economies of Japan and other Asian nations; 

had the power to pull quasi-socialist economies back towards free market capitalism; 


is an anarchic force: It demands continuing government restrictions, but cannot be 
controlled; 


upheld the Bretton Woods system of fixed currencies; 


SO OO O 


broke the chains of government and ran amok. 
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